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CONFIDENTIAL VIENTIANE 0050 

E.O. 11652: GDS 

TAGS: EAGR EALR ETRD PFOR PINS LA VN JA TH 

SUBJECT: GOVERNMENT CONTROL AND COFFEE PRODUCTION IN BOLOVENS 
PLATEAU 

REF A VIENTIANE 0006, B 76 VIENTIANE 2929 

1 . MOST OF THE BOLOVENS PLATEAU REGION IS CONTROLLED 
BY A LAO TEUNG TRIBAL CHIEF, ACCORDING TO A LAO 
BUSINESSMAN WHO TRAVELLED THERE IN NOVEMBER, 1976, TO 
BUY COFFEE. SOURCE TOLD LAO COFFEE AGENT FOR A THAI/ 

JAPANESE IMPORT/EXPORT FIRM WHO IN TURN TOLD EMBOFF 
JANUARY 9 THAT NEITHER THE LPDR, NUMEROUS SRV TROOPS, 

NOR LOCAL RESISTANCE FORCES HAVE CONTROL OF THE AREA. 

2. SOURCE REPORTEDLY SAID BUYERS FROM THE SRV HAVE 
OFFERED 200 KIP PER KILO FOR BOLOVENS GROWN COFFEE, 

FAR EXCEEDING THE LPDR GOVERNMENT SET PRICE OF 80 KIP 
PER KILO. BUYERS FOR A JAPANESE COMPANY OFFERED OVER 
300 KIP PER KILO. 
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3. SOURCE ALSO REPORTEDLY SAID THE 1976 COFFEE HARVEST 
WAS NEARLY 2,500 TONS. THIS FIGURE IS IN LINE WITH 
ROYAL LAO GOVERNMENT REPORTED COFFEE YIELDS OF 3,200 
TONS IN 1970, 2,200 TONS IN 1971, 2,300 TONS IN 1972, 

1.100 TONS IN 1973 AND 2,070, TONS IN 1974. 
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4. COMMENT: THE LACK OF LPDR CONTROL IN THE BOLOVENS 
PLATEAU COULD EXPLAIN A LAO REFUSAL OF HUNGARIAN 
AGRICULTURE EXPERT'S REQUEST TO VISIT LIVESTOCK FARMS 
THERE. (ACCORDING TO BRITISH AMBASSADOR DONALD CAPE, 

THE EXPERT WILL INSTEAD GO TO XIENG KHOUANG.) IT 
COULD ALSO EXPLAIN WHY NO STATISTICS WERE COLLECTED 
FROM THE BOLOVENS REGION FOR LPDR YEAR END PRODUCTION 
WRAP-UPS, AS REPORTED REF B. 

CORCORAN 
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